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Monthly Report

Camden Council

July 2016
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Investment Exposure

Council’s investment portfolio is mainly directed to the higher rated ADIs. Council will continue to
diversify the investment portfolio across the higher rated ADIs (Al or higher). NAB and Suncorp are
at full capacity limits.

Exposure

ADI M Rating Policy Limit Actual Capacity
Westpac 54.00M Al+ 25.0% 4.2% 520.03M
ANZ $5.50M Al+ 25.0% 5.7% $18.53M
BankWest 54.50M Al+ 25.0% 4.7% 519.53M
CBA 54.70M Al+ 25.0% 4.9% 519.33M
NAB $524.00M Al+ 25.0% 25.0% S0.03M

Rabobank? 53.20M Al 5.0% 3.3% 51.61M

AMP S5.00M Al 15.0% 5.2% 59.42M

Macquarie $2.00M Al 15.0% 2.1% $12.42M
Suncorp 513.70M Al 15.0% 14.3% S0.00M

BoQ 512.50M Al 15.0% 13.0% 51.92M

Bendigo-Adelaide 59.00M Al 15.0% 9.4% $5.42M

Rural 55.00M Al 15.0% 5.2% 59.42M

INGA $3.00M AZ 5.0% 3.0% 51.92M

Total $96.10M 100.0%

AForeign subsidiary banks are limited to 5% of the total investment portfolio as per Council’s investment policy.

The investment portfolio is predominately directed to the higher rated entities led by NAB, Suncorp
and BoQ.

Authorised Deposit-Taking Institution (ADI) Exposure

Suncorp, 14.3%
Macquarie, 2.1%

BoQ, 13.0%
AMP, 5.2
Rabobank®?, 3.3%
Bendigo-Adelaide,
9.4%
Rural, 5.2%

NAB, 25.0%
INGA, 3.0%
Westpac, 4.2%

ANZ, 5.7%
CBA,4.9% BankWest, 4.7%
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Credit Quality

Al+ (the domestic majors) and Al (the higher rated regionals) rated ADIs are the largest share of
Council’s investments. There is still capacity to invest across the entire credit spectrum.

Rating Allocation

M Actual Investment il Capacity

Term to Maturity

The portfolio remains adequately liquid with approximately 4.9% of investments at-call and another
31.2% of assets maturing within 3 months. Council has strategically diversified its investments across
various maturities up to 5 years over the past few years.

Maturity Profile

100%
90%
B0%
70%
60%
50%
40%
30%
21L.1%
20% 2
10% 4.9% 6.2%
0.0% 0%
o%
Cash Working Capital {<= Short-term (<= 12 Short-medium (1-3 Medium-term (3-5 Long Term (5

3 mths) miths) years) years] years+)

® Portfolic % = Policy Max %
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Attachment 1 Investment Report - July 2016

In the historic low interest rate environment, as existing deposits mature, they will generally be
reinvested at much lower rates than preceding years. The RBA continued its easing cycle, cutting
interest rates by a further 25bp after month end to a record low 1.5%. Money markets continue to
price in another rate cut by mid-2017:

2016-17 Budget

Current Budget Rate 3.00%

Source of Funds Invested

Section 94 Developer Contributions $50,350,000
Restricted Grant Income $975,000
Externally Restricted Reserves $8,450,000
Internally Restricted Reserves $27,900,000
General Fund $8,425,000
Total Funds Invested $96,100,000

INTEREST RECEIVED DURING 2016/17 FINANCIAL YEAR

Original Budget | *Revised Budget | Projected Interest

General
Fund

Restricted ‘
$261,252 | $261,252 $2,100,400 $2,100,400 $2,600,400

*The Revised Budget is reviewed on a quarterly basis as part of the Budget Process
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Interest Summary

The portfolio’s interest summary as at 31 July 2016 is as follows:

NUMBER OF INVESTMENTS 65

AVERAGE DAYS TO MATURITY 332

AVERAGE PERCENTAGE 3.46% p.a.
WEIGHTED PORTFOLIO RETURN 3.43% p.a.
CBA CALL ACCOUNT * 1.45% p.a.
HIGHEST RATE 5.10% p.a.
LOWEST RATE 2.70% p.a.
BUDGET RATE 3.00% p.a.
AVERAGE BBSW (30 Day) 1.80% p.a.
AVERAGE BBSW (90 Day) 1.86% p.a.
AVERAGE BBSW (180 Day) 2.03% p.a.
OFFICIAL CASH RATE 1.75% p.a.
AUSBOND BANK BILL INDEX 2.06% p.a.

*Note: CBA call account is not included in the investment performance calculations

4.00%

3.50%

3.00% v o v

2.50%

2.00%

Wty g, s Sep. 26

Performance v Benchmark

Ofrls %"‘15 Of.‘z‘.ls an s ‘Gb,la Mar

wgeCouncil «t=AusBond BBl we=Budget

16

W ~ w w
u
Ld u
4 M, Yup Yy
‘O"Jf; uy_lb_ "'16 i

The portfolio’s outperformance over the benchmark (AusBond Bank Bill Index) continues to be
attributed to the longer-dated deposits in the portfolio. Deposits invested close to or above 4% will
contribute strongly to outperformance over coming financial years. As existing deposits mature,

performance will generally fall as deposits will be reinvested at much lower prevailing rates

compared to previous years. Future budgets may be adjusted to reflect a longer period of low

interest rates.
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Appendix A - List of Investments

Camden Council Investment Portfolio as at 31 July 2016

B50Q 10 $2,500,000.00 5.00% 4/11/2013 1/11/2018 1823

823 592,808.22
80Q 10 $1,500,000.00 4.50% 7/11/2013 2/11/2016 1091 a4 549,561.64
804 10 $1,000,000.00 5.10% 25/11/2013 22/11/2018 1823 a4 5$34,931.51
ING Bank 10 $1,000,000.00 4.63% 28/11/2013 23/11/2017 1456 480 5§31,966.03
H0Q 10 $1,000,000.00 4,55% 20/11/2013 23/11/2017 1456 420 $33,484.93
800 T0 $1,000,000.00 4,50% 28/11/2013 24/11/2016 1092 116 530,945.21
80Q 0 $1,000,000.00 4.65% 27/02/2014 22/02/2018 1456 571 $19,873.97
Rabobank 10 $1,000,000.00 5,00% 28/02/2014 28/02/2019 1826 ) 521,232 88
Rabobank 0 $1,200,000.00 5.00% 3/03/2014 6/03/2019 1829 M3 52482192
Westpac 0 $1,500,000.00 4.35% 15/05/2014 15/05/2018 1826 1018 614,584 93
Wistpac 10 $1,500,000.00 4.55% 21/05/2014 22/05/2012 1827 1025 513,463.01
Sendigo Adelaide Bank 10 $1,500,000.00 4.05% 22/05/2014 24/05/2017 1038 297 $11,817.12
Sendigo Adelaide Bank 0 $1,000,000.00 4.05% 22/08/2014 31/05/2017 1100 304 $1,323.29
Bendigo Adelaide Bank 10 $2,000,000.00 4.05% 30/06/2014 31/05/2017 1097 304 $13,758.90
NAS 0 $2,000,000.00 4,00% 5/06/2014 7/06/2017 1098 3 §12,493.15
Macquarie Bank 0 $1,000,000.00 4,00% 1/08/2014 31/07/2017 1095 365 540,109 59
80Q 0 $1,000,000.00 4.15% 5/08/2014 1/08/2018 1457 731 541,158.90
Rabobank 10 $1,000,000.00 4,10% 22/13/2014 27/11/2019 1826 1214 527,857.53
Bendigo Adelalde Bank 10 $1,500,000.00 4.25% 28/11/2014 4/12/3019 1832 1221 543,140 41
NAS 0 $1,500,000.00 4.00% 16/12/2014 11/12/2018 1821 1228 $37,643.84
Macquario Bank 0 $1,000,000.00 3.85% 19/12/2014 19/12/2019 1826 1236 523,838 36
Rural Bank 10 $2,000,000.00 3.70% 9/01/2015 9/01/2018 1096 527 $41,561.64
Rural Bank 10 $1,500,000.00 3.70% 14/01/2015 15/01/2018 1097 533 530,410 96
Wastpac 10 $1,000,000.00 3,90% 2/02/2015 2/02/2020 1826 1281 $15,339.73
NAB 0 $1,000,000.00 3.15% 27/02/2015 1/03/2017 733 213 $13,204.11
Bandigo Adalalde Bank 0 $1.00,000.00 3,00% 14/10/201% 18/10/2017 735 A 524,000.00
ANZ 0 $2,000,000.00 2.80% 4/11/2015 8/02/2017 462 192 541,578.08
Bendigo Adelaide Bank 0 $2,000,000.00 3.00% 20/11/2015 22/11/2017 733 479 541 617.81
B80Q 10 $1,000,000.00 3.05% 25/11/2015 29/11/2017 735 435 $20,890.41
AMP T0 $1,000,000.00 2.85% 9/12/2015 7/12/2016 364 19 518,427.40
suncorp Metway 0 $1,500,000,00 3,02% 11/12/201% 24/08/2016 2457 24 520,041 .64
B0Q 0 $1,500,000.00 3.10% 3/02/2016 3/08/2016 182 3 $22,931.51
AMP 0 $1,000,000.00 3.00% 2/03/2016 31/08/2016 182 31 $12,493.15
Suncorp Metway 10 $1.500,000.00 3,05% 203/2016 24/08/2016 175 24 519,052.05
ANZ 10 $2,000,000.00 3.01% 8/04/2016 3/08/2016 117 3 $18,967.12
ANJ 0 $1,%00,000,00 3.01% 2042016 10/08/2016 124 10 $14,225.34
NAS 10 $1,500,000.00 3.08% 20/04/2016 17/08/2016 119 17 513,097.26
Sankwest 0 $2,000,000.00 2.00% 27/04/2016 10/08/2016 105 10 515,780.82
NAZ 10 $3,000,000.00 3,00% 4/05/2016 3/08/7016 91 3 521,545.21
AMP 0 $1,000,000.00 3.00% 11/05/2016 9/11/2016 182 101 $6,739.73
Suncorp Metway 10 $1,%00,000.00 3.00% 10/05/2016 2/11/2016 126 9 $10,232.88
NAS 10 $1,000,000.00 2.95% 11/05/2016 7/09/2016 119 38 56,627.40
NAS 0 $1,500,000.00 2.90% 16/05/2016 7/08/2016 114 38 $9,240.00
NAS 10 5$2,000,000.00 2.93% 16/05/2016 14/09/2016 121 45 5$12,362.19
AMP 0 $2,000,000.00 3,00% 18/05/2016 16/11/2016 182 108 $12,328.77
Suncorp Metway 10 $1,000,000.00 2.89% 25/08/2016 14/08/2016 112 45 55,384.11
NAS 0 $1,500,000.00 2.97% 25/05/2016 21/09/2016 119 52 $8,160.00
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Suncorp Metway 0 $1,500,000.00 31/05/2016 | 28/09/2016 5 $§7,516.44
Suncorp Metway 0 $1,000,000.00 2.95% 31/05/2016 5/10/2016 127 & $5,010.95
NAB 0 $§500,000.00 2.91% 31/05/2016 5/10/2016 127 6 $2471.51
NAS 1D $1,500,000.00 2.91% 31/06/2016 | 12/10/2016 134 73 $7,414,52
NAB 0 $1,500,000.00 2.92% 8/06/2016 19/10/2016 133 a0 $6,480.00
NAS 0 $1,500,000.00 291% 15/06/2016 | 26/10/2016 133 87 55,620.68
NAS 10 $1,500,000.00 297% 15/06/2016 2/11/2016 140) a4 $5,640.00
NAS i) $1,000,000.00 3.00% 29/06/2016 | 30/11/2016 154 122 $2,712.33
Suncorp Metway 0 $1,000,000.00 2.98% 30/06/2016 7/12/2016 160 129 $2,612.60
Rural Bank 0 $1,500,000.00 2.98% 30/06/2016 | 14/12/2016 167 135 $3,916.90
NAB 0 $1,500,000.00 2.94% 30/06/2016 | 21/12/2016 174 143 $3,866,30
Bankwest 0 $1,000,000.00 275% 4/07/2016 9/11/2016 128 101 $2,109.59
80Q 10 $1,000,000.00 3.00% 4/07/2016 4012017 184 157 §2,3010.37
Suncorp Metway 0 $2,000,000.00 2.82% 6/07/2016 21/12/2016 168 143 $4,017.53
Suncorp Metway 0 $1,500,000.00 2.30% 13/07/2016 | 21/12/2016 161 143 $2,186.30
Bankwest 0 $1,500,000.00 2.70% 20/o7/2006 | 11/o1/2017 175 164 $1,331,51
Suncoep Metway 10 $1,200,000.00 2.70% 27/07/2016 | 18/01/2017 175 171 $443.84
ING Bank 0 $2,000,000.00 2.76% 27/07/2016 |  25/01/2017 182 178 $§756.16
# TD Investments 65 $91,400,000.00 3.43% $1,183,105.20
CBA Call Account $4,700,000.00 1.45%
$95,100,000.00

Investment Portfolio Balance
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Appendix B - Ratings Definitions

Standard & Poor’s Ratings Description

Standard & Poor’s (S&P) is a professional organisation that provides analytical services. An S&P

rating is an opinion of the general credit worthiness of an obligor with respect to particular debt

security or other financial obligation — based on relevant risk factors.

Credit ratings are based, in varying degrees, on the following considerations:

>

>

>

Likelihood of payment
Nature and provisions of the obligation

Protection afforded by, and relative position of, the obligation in the event of bankruptcy,
reorganisation or other laws affecting creditors’ rights

The issue rating definitions are expressed in terms of default risk.

S&P Short-Term Obligation Ratings are:

>

A-1: This is the highest short-term category used by S&P. The obligor’s capacity to meet its
financial commitment on the obligation is strong. Within this category, certain obligations
are designated with a plus sign (+). This indicates that the obligor’'s capacity to meet its
financial commitment on these obligations is extremely strong.

A-2: A short-term obligation rated A-2 is somewhat more susceptible to the adverse changes
in circumstances and economic conditions than obligations in higher rating categories.
However the obligor’s capacity to meet its financial commitment on the obligation is
satisfactory.

A-3: A short-term obligation rated A-3 exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to lead to a
weakened capacity of the obligor to meet its financial commitment on the obligation.

Attachments for the Ordinary Council Meeting held on 23 August 2016 - Page 54



Attachment 1 Investment Report - July 2016

S&P Long-Term Obligations Ratings are:

>

AAA: An obligation/obligor rated AAA has the highest rating assigned by S&P. The obligor’s
capacity to meet its financial commitment on the obligation is extremely strong.

AA: An obligation/obligor rated AA differs from the highest rated obligations only in small
degree. The obligor’s capacity to meet its financial commitment on the obligations is very
strong.

A: An obligation/obligor rated A is somewhat more susceptible to the adverse effects of
changes in circumstances and economic conditions than obligations/obligors in higher rated
categories. However the obligor's capacity to meet its financial commitment on the
obligation is strong.

BBB: A short-term obligation rated BBB exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to lead to a
weakened capacity of the obligor to meet its financial commitment on the obligation.

Unrated: Financial Institutions do not necessarily require a credit rating from the various
ratings agencies such as Standard & Poor’s and these institutions are classed as “Unrated”.
Most Credit Unions and Building societies fall into this category. These institutions
nonetheless must adhere to the capital maintenance requirements of the Australian
Prudential Regulatory Authority (APRA) in line with all authorised Deposit Taking Institutions
(Banks, Building societies and Credit Unions).

Plus (+) or Minus(-): The ratings from “AA” to “BBB” may be modified by the addition of a
plus or minus sign to show relative standing within the major rating categories

Fitch and Moody’s have similar classifications.
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